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If Sum of Modernization Capital Then ** Modernization Capital Expenditures Include:

Expenditures** Falls between "LME Variable" (2008$) = > Upgraded Massena East Smelter

$600 - $665 million $2,500 > Demolition of the Old Massena Facilities that is Completed

$665 - $765 million $2,600  through 2020

$765 - $865 million $2,700 > Investments in Massena West Carbon Assets to Provide

$865 - $965 million $2,800  Anodes to Massena East

$965 - $1,065 million $2,900 > Investments in Massena West Casthouse to Support

$1,065 - $1,165 million $3,000 Massena East Molten Aluminum Production

$1,165 - $1,265 million $3,100

$1,265 - $1,365 million $3,200 Additional detail included on Tab "Appendix C - Capital Investment"

Average of the Monthly 

Average LME-Cash Prices from 

July-2013 through June-2039 

(Nominal)

minus

Average of the monthly LME Reference 

Price of "LME Variable" (2008$) from 

the above table, adjusted to Nominal 

using PPI - Finished Goods as 

published by the Bureau of Labor 

Statistics (BLS Series ID WPUSOP3000) 

times 900 = A

Average Number of Days per 

12-month period, beginning July-

2013 continuing through June-

2039, that Interruptible-Hydro or 

Firm-Hydro is Curtailed

minus 136 day reference number times 655 = B

If A minus B
is less       

than
0 then

Extend Contract 

10 Years

Example

Monthly Avg                         LME-

Cash Price

Monthly Avg                         Escalated LME-Cash 

Reference Price

2,535 minus 2,500 times 900 = 31,500

Avg Annual Days Interruptible (or 

Firm)             is Curtailed
Reference Number

200 minus 136 times 655 = 41,920

Added Revenue Added Costs
Extend Contract 10 

Years?

31,500 minus 41,920 = -10,420 YES


