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Option 2 – Peak Reduction 
 
 

 
Terms and Conditions 

1. 
 
Load Reduction Commitment 

Customer will select a designated facility (“Facility”) receiving NYPA power where Customer’s 
electrical demand can be temporarily reduced by curtailing or limiting the use of discretionary 
loads and/or by operating on-site generation.  With assistance from the Authority, the Customer 
will determine the “Load Reduction Commitment” for that Facility.  The Load Reduction 
Commitment and the measurement and verification protocol for each participating Facility shall be 
specified in the Demand Response Appendix (“Appendix”). The Peak Reduction incentive is $25 
per kW of Load Reduction Commitment per season.   

 
2. 
 

Testing  

The Facility shall participate in a test at the request of the Authority to demonstrate its ability to 
affect its Load Reduction Commitment.  Such tests shall not be counted as load reduction events 
identified in Paragraph 3.  

 
3. 
 

Load Reduction Events 

During the Peak Reduction season, June 1 through September 30 inclusive, the Authority may 
request up to fifteen (15) load reductions at the Facility.  Load reduction events will occur 
Monday through Friday, between the hours of 11 AM and 7 PM, and range from two (2) to six 
(6) hours, as requested by the Authority. 

 
4.  
 

Incentive Payments 

 The Peak Reduction incentive will be paid annually after the end of the Peak Reduction season and 
upon verification that the Facility has complied with each event.  The Facility shall be considered 
non-compliant when the Load Reduction Commitment is not met for the duration of an event.  
One non-compliant event per Peak Reduction season will not affect the incentive payment.  A 
second non-compliant event will result in ineligibility for any incentive for that season.  If the 
Authority does not request any load reduction events for an entire season, the Facility will receive 
the incentive for that season based on its Load Reduction Commitment agreed upon in the 
Appendix.    

 
5. 
 

Metering and Verification of Facility’s Load Reduction 

Customer is required to have an interval meter and interval data for participation in the Peak 
Reduction Option.  NYPA can make arrangements to install interval meters at the Customers 
expense.  As mutually agreed upon by NYPA and the Customer, the required costs of the 
equipment can be either paid upfront by the Customer, or withheld from Customer’s future 
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incentive payments from the relevant program Option.  If Customer ceases participation prior to 
covering the entire cost of the metering, Customer will be responsible to pay NYPA the remaining 
cost.  

 
The measurement and verification methodology, as specified in the Appendix, shall be used to 
determine the load reduction potential during the pre-season test, and to determine compliance for 
each load reduction event.  Based on the Facility’s record of compliance, the Authority may revise, 
with Customer’s concurrence, the Facility’s Load Reduction Commitment and reflect any change 
in the Appendix prior to the subsequent Peak Reduction season.  In addition, the Authority may 
revise, with Customer’s concurrence, the methodology used for measurement and verification of 
the load reduction and modify the Appendix accordingly. 

 
6.  
  

Load Reduction Event Notification 

Authority will notify the Customer’s designees one business day before a possible event that the 
load reduction is anticipated.  In addition, the Authority will alert the designees at least two hours 
before the load reduction is required.  

 
7. 
  

Term 

The Customer may cancel Facility participation for an entire Peak Reduction season by providing 
to the Authority written notification including reason for cancellation by March 1, prior to the 
beginning of the upcoming season (beginning June 1).  The Authority in its sole discretion may 
permit Facility reentry into the Peak Reduction Option for subsequent Peak Reduction seasons. 

 
8. 
  

Cancellation by Authority 

The Authority may modify the Peak Reduction Option at any time prior to the season.  If the 
NYISO adopts rules that materially affect the terms of the Peak Reduction Option, the Authority 
and Customer will work together to accommodate NYISO requirements.  The Authority may 
cancel the Peak Reduction Option at any time, provided that the Authority gives Customer at least 
45 days written notice, and provided that Customer will receive any incentive payment earned but 
not paid up to that time. The Authority may cancel Facility participation for repeated non-
compliance.   

 
9.  Hardship
  

  

An unusual event or circumstance beyond the Facility’s control that renders the Facility unable to 
effect its Load Reduction Commitment shall be taken under consideration by the Authority with 
respect to eligibility for the Peak Reduction incentive payment.  In such a case, the Facility must 
immediately provide the Authority written notification with a full explanation of the event or 
circumstance.  The Authority, upon evaluation of the event or circumstance, may or may not 
accept the hardship and provide a reduced incentive reflecting the resulting availability of the 
Facility’s Load Reduction Commitment for that season. 
 

10. 
 

Compatibility 

A Facility enrolled in the Peak Reduction Option cannot participate in the Capacity & Energy 
Option for the same period. A Facility enrolled in the Peak Reduction Option may switch to the 
Capacity & Energy Option at the completion of its committed period, provided the Facility meets 
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the eligibility requirements of the Capacity & Energy Option.  A Facility can enroll in the Energy 
Only and Peak Reduction Options simultaneously.  Customer is advised to inquire with the 
Authority before enrolling in any other external (non-Authority) demand response program(s) to 
ensure compatibility.  
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