
July 29, 2014

MEMORANDUM TO THE TRUSTEES

FROM THE PRESIDENT and CHIEF EXECUTIVE OFFICER

SUBJECT: 500 MW Combined Cycle Power Plant –
Heat Recovery Steam Generator and
Fuel Gas Isolation Block and Bleed Valves –
Capital Expenditure Authorization Request

SUMMARY

The Trustees are requested to approve a Capital Expenditure Authorization Request in the
amount of $3,240,000 for the 500 MW Combined Cycle Power Plant’s Heat Recovery Steam
Generator (“HRSG”) and Fuel Gas Isolation Block and Bleed Valves Project (“Project”) at the
Astoria Site.

BACKGROUND

The Authority’s Expenditure Authorization Procedures (“EAPs”) require the Trustees’
approval for the award of non-personal services, construction, equipment purchase or non-
procurement contracts in excess of $3 million.

The current design of the HRSG hot reheat, cold reheat and the fuel gas supply system
(“FGS”) utilizes one block and bleed valve. To ensure proper Lock-Out/Tag-Out and safe
operation of each of the aforementioned systems, a second or redundant block and bleed valve
should be installed, in addition to the installation of two actuators on the existing block valves.
The project scope entails installation of the following equipment: four HRSG block and bleed
valves; six HRSG actuators; two FGS valves; and new platforms, or modifications to existing
platforms, to provide safe access, service and maintenance of the equipment. Also, as part of the
scope-of-work, new pipe hanger supports or repositioning of the existing supports are required
due to the weight of the additional valves.

Preliminary funding in the amount of $420,000 for engineering services was authorized
by the President and Chief Executive Officer in February 2013; the Part I Capital Expenditure
Authorization Request (“CEAR”) for $2,000,000 was approved in January 2014 to procure long-
lead time materials (valves and actuators) and to begin installation of the two FGS valves and
platforms for the 2014 Fall Outage. This request is for the installation of the HRSG valves,
actuators, platforms and pipe hangers which is scheduled to be completed in 2015.



2

The preliminary funding, CEAR Part 1 and this requested CEAR Part 2 approval is for a
total estimated project cost of $5,660,000 over a three-year period as follows:

Funding
Engineering $ 326,600
Procurement $ 1,109,200
Construction/Installation $ 3,641,500

Authority Direct/Indirect $ 582,700

TOTAL: $ 5,660,000

FISCAL INFORMATION

Payments associated with this project will be made from the Authority’s Capital Fund
and have been included in the 2014 and 2015 Capital Budgets.

RECOMMENDATION

The Senior Vice President and Chief Engineer – Operations Support Services, the Vice
President – Project Management, the Vice President – Engineering, the Vice President –
Procurement, and the Regional Manager – SENY recommend that the Trustees approve capital
expenditures in the amount of $3,240,000 for installation of the 500 MW Combined Cycle Power
Plant’s Heat Recovery Steam Generator and Fuel Gas Isolation Block and Bleed Valves at the
Astoria Site.

For the reasons stated, I recommend the approval of the above-requested action by
adoption of the resolution below.

Gil C. Quiniones
President and Chief Executive Officer
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R E S O L U T I O N

RESOLVED, That pursuant to the Authority’s Expenditure Authorization Procedures,

capital expenditures in the amount of the amount of $3,240,000 for installation of the 500 MW

Combined Cycle Power Plant’s Heat Recovery Steam Generator and Fuel Gas Isolation Block

and Bleed Valves at the Astoria Site, is hereby approved as recommended in the forgoing

memorandum of the President and Chief Executive Officer;

AND BE IT FURTHER RESOLVED, That the Chairman, the Vice Chair, the President

and Chief Executive Officer, the Chief Operating Officer and all other officers of the Authority

are, and each of them hereby is, authorized on behalf of the Authority to do any and all things

and take any and all actions and execute and deliver any and all agreements, certificates and

other documents to effectuate the foregoing resolution, subject to the approval of the form

thereof by the Executive Vice President and General Counsel.


