
July 29, 2014

MEMORANDUM TO THE TRUSTEES

FROM THE PRESIDENT and CHIEF EXECUTIVE OFFICER

SUBJECT: Procurement (Services) Contract –
Richard M. Flynn Power Plant –
Water Tanks Refurbishment –
Contract Extension

SUMMARY

The Trustees are requested to approve a one-year contract extension, at no additional cost
to the Authority, for Purchase Order #4500232052 with Structural Preservation Systems, LLC
(“SPS”) of Long Island City, New York for the Richard M. Flynn CCPP (“Flynn”) Water Tanks
Refurbishment Project.

BACKGROUND

Section 2879 of the Public Authorities Law and the Authority’s Guidelines for
Procurement Contracts require the Trustees’ approval for procurement contracts involving
services to be rendered for a period in excess of one year.

This project scope-of-work includes the refurbishment of three steel tanks and their
concrete bases, replacement one fiberglass tank and refurbishment of the concrete containment
pit. The steel tank’s original protective coating and insulation, and the fiberglass tank are at the
end of their useful life and require replacement. The concrete containment pit and all four
concrete tank bases also require refurbishment and coating replacement to extend their useful
life. A contract was awarded to SPS through competitive bidding, effective May 27, 2013, for a
term of up to one year and for the initially authorized amount of $2,283,000. Subsequently, the
contract was increased by an additional $30,117.35 for a current total contract amount of
$2,313,117.35.

Discussion

The project schedule included construction kick off in July 2013, a “winter shutdown,”
and remobilization by April 2014 for installation of the fiberglass tank, the concrete
refurbishments and the containment pit coating application. By November 20, 2013,
demobilization for the “winter shutdown” was required and SPS successfully completed all three
steel tank refurbishments and released the fiberglass tank for fabrication. For remobilization and
application of the coating systems, a temperature of 55 degrees and rising is required at all times
with not more than 60% humidity to assure curing. Due to cold weather and excessive moisture
conditions through mid-May 2014, SPS could not begin installation of the dike coating system
until May 21, 2014. SPS’s original contract expiry is May 26, 2014 and due to weather delay,
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the coating work is expected to be completed by August 1, 2014. No additional funding is
requested to perform this work; however, a contract date extension is required.

FISCAL INFORMATION

Payments associated with this Project will be made from the Authority’s Operating Fund.

RECOMMENDATION

The Senior Vice President and Chief Engineer – Operations Support Services, the Vice
President – Engineering, the Acting Vice President – Project Management, the Acting Vice
President – Procurement and the Regional Manager – SENY recommend that the Trustees
approve a one-year contract extension, at no change in contract value, to Structural Preservation
Systems, LLC of Long Island City, NY for the Richard M. Flynn Power Plant Water Tanks
Refurbishment Project.

For the reasons stated, I recommend the approval of the above requested action by
adoption of the resolution below.

Gil C. Quiniones
President and Chief Executive Officer



3

R E S O L U T I O N

RESOLVED, That pursuant to the Guidelines for Procurement Contracts adopted by the

Authority, approval is hereby granted to award a one-year contract extension, at no change in

contract value, to Structural Preservation Systems, LLC of Long Island City, New York for the

Richard M. Flynn Power Plant Water Tanks Refurbishment Project as recommended in the

foregoing memorandum of the President and Chief Executive Officer:

Contractor Contract Approval

Structural Preservation Systems, LLC. One-Year Contract Extension
Long Island City, NY May 26, 2015
PO# 4500232052

AND BE IT FURTHER RESOLVED, That the Chairman, the Vice Chair, the President

and Chief Executive Officer, the Chief Operating Officer and all other officers of the Authority

are, and each of them hereby is, authorized on behalf of the Authority to do any and all things

and take any and all actions and execute and deliver any and all agreements, certificates and

other documents to effectuate the foregoing resolution, subject to the approval of the form

thereof by the Executive Vice President and General Counsel.


