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Exhibit 2bi-C
February 26, 2015

PUBLIC HEARING 10-23-14
Contract for Sale of Preservation Power to

Corning, Inc. {Canton Facility)

October 23, 2014
2:00 p.m to 6:00 p.m.
Frank S. McCullough, Jr. Hawkins Point Visitors Center
St. Lawrence/FDR Power Project
830 Barnhart Island

Massena, New York 13662
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APPEARANCES

James F. Pasquale,
Senior Vice President
Econcmic Development and Energy Efficiency
New York Power Authority
White Plains, New York 10601

Karen Delince,
Corporate Secretary
New York Power Authority
White Plains, New York 10601

Lorna Johnson,
Assistant Corporate Secretary
New York Power Authority
White Plains, New York 10601
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October 23, 2014, 2:00 p.m.

MS. DELINCE: Good afternoon. This is a public
hearing required by law and authorized by the New York
Power Authority's Board of Trustees on the proposed direct
sale contract for the sale of hydropower to Corning,
Incorporated. My name is Karen Delince and I'm the
Authority's Coﬁporate Secretary.

The New York State Public Authorities Law,
Section 1009, sets forth procedures for executing certain
contracts negotiated by the Authority. First, prior to the
hearing, it requires that notice of the hearing be
provided. Therefore, a notice was sent to the Governor,
the Senate's President Pro Temp, the Senate's Minority
Leader and Senate Finance Committee Chair, the Assembly
Speaker, the Assembly Minority Leader and the Assembly Ways
and Means Committee Chair.

In addition, notices appeared in the following
newspapers once a week for the four weeks leading up to

this hearing, The Albany Times Union, Massena Dally

' Courier—Chserver, Ogdensburg Journal, Plattsburgh

Press-Republican, Syracuse Post-Standard, Watertown Daily

Times. The public was also given access to the proposed

Burnham Reporting {(315) 379-0205%
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contract on the Authority's website and at the Authority's
White Plains office during the 30-day period prior to
today's hearing.

After the hearing, the public will be given
access to the hearing transcript at www.nypa.gov and at the
White plains office, once it is completed. The next step
in the process set forth in Section 1009 will be for the
NYPA Trustees to reconsider the proposed contract, in light
of public cbmments. Once the Trustees have completed their
final review, the contract will be forwarded to the
Governor for his consideration and approval.

If you plan to make an oral statement at this
hearing, I ask that you sc indicate on the sign-in sheet.
Also, if you have a written statement, please give a copy
to Lorna Johnson at the sign—-in desk and one to the
reporter. Written statements may be of any length and will
appear in the record of the hearing, in addition to oral
statements.

The record of the hearing will remain open for
additional comments through close of business Friday,
October 24th, 2Additional comments should be mailed, Faxed
or e-mailed to the Corporate Secretary at 123 Main Street,

11-P, White Plains, New York 10601 or 914-390-8040 or

Burnham Reporting (315} 379%-0205
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secretarys.officelnypa.gov.
At this point I would like to introduce Mr. James

Pasquale, the Authority's Senior Vice President of Economic

" Development and Energy Efficiency, who will provide

additional details on the proposed direct sale contract.
Thank you. Mr. Pasquale?
MR, PASQUAIE: Thank you, Ms. Delince. Good

afternoon. As Ms. Delince said, my name is James F.

Pasquale and I'm the Senior Vice President of Economic

Development and Fnergy Efficiency at the New York Power
Authority. I'm here today to present an overview of a
proposed contract with Corning, Inc. for the direct sale of
2.1 megawatts of Preservation Power, hydropower that is
generated here at the Authority's St. Lawrence/FDR Power
Project.

Preservation Power, established under Public
Authorities Law Section 1005, Subsection 13, authorizes the
Authority to allocate low-cost hydropower that is
relinguished from the block of 490 megawatts of St.
Lawrence/FDR Power Project firm and interruptible power
currently sold to Alcoa and formerly sold to General
Motors. The law authorizes the allocation of power to

businesses in Northern New York, specifically businesses

Burnham Reporting (315} 379-0205
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located in Franklin, Jefferson and St. Lawrence Counties,
applying the same allocation criteria as pertains the
Authority's other hydropower programs, Replacement Power
and Expansion Power.

Fach application for an allocation of
Preservation Power must be evaluated in consideration of
the legislative criteria that includes, but need not be
limited to, a consideration of the number of jobs created
as a result of the allocation; the business' long-term
commitment to the region as evidenced by the current and/or
planned capital investment in the business' facilities in
the region; the ratio of the number of jobs to be created
to the amount of power requested; the types of jobs
created, as measured by wage and benefit levels, and the
type and cost of buildings, equipment and facilities to be
constructed, enlarged or installied.

At its meeting of July 29, 2014, the Power
Authority Board of Trustees approved an allocation of 2.1
megawatts of Preservation Power to Corning, Inc. in Canton
for a term of seven years. Approval of the allocation was
based on an evaluation of Corning's application for
hydropower, in which it proposed to invest $21.75 million

to expand its existing facility by construction of a 23,500

Burnham Reporting (315) 379-0205
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square foot addition and a new warehouse; and installing
machinery and equipment to increase its production of glass
and mirror products. Corning committed to create a total
of 40 new jobs as a result of this expansion.

To summarize some of the pertinent provisions of
the proposed contract, first, it provides for the direct
billing of all hydropower supply charges, all New York
Independent System Operator charges and taxes. To
accommodate non—payment risk that could result from the
direct billing arrangement, the contract includes
commercially reasonable provisions covering the Authority's
ability to charge late payment fees and to require deposits
in the event of customer failure Lo make payment for any
two monthly bills.

The contract includes Corning's agreed-upon
cormmitments with respect to employment and capital
investment and retains the Authority's right to reduce or
terminate the allocation if employment, power utilization
or capital investment commitments are not met. For
example, the contract includes an annual Jjob reporting
requirement and a job compliance threshold of 90 percent.
Sshould Corning's average annual employment fall below the

compliance threshold of 90 percent of the employment

Burnham Reporting (315) 379-0205
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commitment, the Authority has the right to reduce the
allocation on a pro rata basis.

The contract requires the company to perform an
enerqgy audit at the facility at least once within five
years, helping to ensure the customer uses the hydropower
efficiently. These contract provisions are consistent with
other Authority direct sale contracts, including the
Western New York and Recharge New York sales contracts.

The Authority will provide firm electric service
from the St. Lawrence/FDR Plant, which is subject to a pro
rata curtailment when there is insufficient generation at
the Niagara and St. Lawrence/FDR facilities to meet all its
firm load réquirements. The rates, terms and conditions
for the sale of Preservation Power are contained in the
Authority's "Schedule of Rates for Sale of Firm Power to
Preservation Power Customers, Service Tariff No. 10."
Delivery service will be provided and billed by the local
utility, National Grid, in accordance with its Public
Service Commission approved delivery service tariff.

As Ms. Delince stated earlier, the Authority will
accept your comments on the proposed contract until the
close of business tomorrow, October 24th, 2014. T will now

turn the forum back to Ms. Delince.

Burnham Reporting {315) 378-0205
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MS. DELINCE: Thank you, Mr. Pasquale. We will

now recess and reconvene when speakers arrive.

{Break taken until 5:55 p.m.)

MS. DELINCE: The public hearing on the proposed
direct sale contract for the sale of hydropower to Corning,
Incorporated is now officially closed.

As I previously stated, the record of the hearing
will remain open for additional comments until close of

business Friday, Octcber 24th. Thank you and good night.

(End of Public Hearing at 6:00 p.m.)

Burnham Reporting (315) 379-0205
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STATE, OF NEW YORK )

COUNTY OF ST. LAWRENCE )

I, Heidi C. Simmons, a Notary Public in the state of
New York, do hereby certify that the foregqing public
hearing was taken before me at the place as stated in the
caption hereto, at Page 1 hereof; that the foregoing
typewritten transcription, consisting of pages numbered Z
to 9, inclusive, was produced to the best of my ability of
said hearing.

IN WITNESS WHEREOF, I have hereunto subscribed my

name, this the 27th day of October, 2014.

Aot ( slomnins

Heidi. C. Simmons, Notary Public
State of New York

County of St. Lawrence

My commission expires: 08/27/17

Burnham Reporting (315) 379-0205
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VIA FACSIMILE
(914) 390-8040

October 23, 2014

Power Asthority of the State of New York
123 Main Street ' :
White Plains, New York 10601

Re: . Public Hearing Written Statement - o
Fot Inclusion in the Record of the Octobes 23, 2014 Public Hearing:
Agreement for Sale of Preservation Power and Energy to Coming, Incotporated

Dear Sir or Madam:

Please accept this letter in suppott of the proposed assistance being provided by the New Yotk Power
Authority to Cotning Incorporated in the foxm of Preservation Power, relative to the expansion
ptoject at Cotning’s DeKalb Plant. . ‘ '

Coing is, and has Jong been, one of St. Lawrence County’s largest employers. This project will bring
a significant sumber of additional, much-needed jobs to out atez, and will futther solidify Coming’s '
commitment to continuing opetations in St Lawrence County.

By assisting Corning in the expansion in the DeXKalb Plant, the New York Power Authority will help
make the facility mote coppetitive not only now, but also as it seeks new contracts and work in the
future. ) :

I stmhgly support any assistance that the New Yotk Power Autliotity can provide to help Cotning
tnake the DeKalb Plant a more attractive investient destination, including the sale of hydropower
bheing considered at this tine. :

Sincerely, '
A1 )
' Frederick §. Motsill
St, Lawtence County Legislator, District 6 _
Representing Towns oft Clifton, DeKalb, Fine, Hermon, Russell
- St. Lawrence County Board of Legislators '
48 Court Street :

Canton, New York 13617
Phone: (315) 212-0588 (C)
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Bxian Staples, CFA
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VICE CHAIRMAN
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SECRETARY
Bievins
Blevins Brethers, Inc,
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Mark C. Hall

Town of Fine, New York
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Andrew McMahon
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Donald Peck
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R. Joseph Weekes, Jr.
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VIA FACSIMILE
{914} 390-8040

| October 24, 2014

Power Authosity of the State of New Yotk
123 Main Street :
White Plains, New York 10601

Re:  Public Hearing Written Staternent
For Inclusion in the Record of the October 23, 2014 Public Hearing:

Agreement for Sale of Presetvation Power and Energy to Corming, Incorporated

‘Dear Sit ot Madam:

Please accept this letter written in support of the sale of Preservation Power and Energy to Corning,
Incorpotated as part of its Delalb Plant’s expansion project.

This project will assist Corning in its efforts to secure new customess and long-tepm contracts for
work at the Delalb facility, providing additional stability and security for the local plant and further
establishing Corning not only a5 a leading employer in the Noxth Country, but also as one with a
substantial presence throughout New York State.

The 5t Lawrence County Industrial Development Agency has been fortunate to participate in

‘multiple projects with Corning over the years. Our relationship with the company has lasted for

decades. I point that out because we often hear of firms corning and going, and sometimes fotget
that we have certain leading companies who have been loyal, valuable and vital cotrporate citizens
for decades. Corning is one of those companies. In addition to Corning’s contbutions to the
regional economy through their employment, wages and taxes, they have supported our local
colleges, their employees are actively invoived in our local communities, 2nd their Foundation bas
supported programs throughout the region.

This is significant project for the North Country, and the St. Lawrence Couaty IDA, as 2 partner
in this project, has worked with Corning, the New York Power Authority, the North Cousntry
Regional Economic Development Council and Empire Stare Development very closely to move
this project forward. Throughout this process we have seen first-hand how cooperation, between
agencies can help to bring forth jobs and apportunity. Please be aware that the IDA recognizes
and appreciates how the Power Authority, like the Regionsl Council and BSD;, has prioriazed this
project. Your staff have been accessible, cooperative and professional and [ am proud of the way

‘we have worked together with Corning to bring this project to this point.

‘Thank you for your considesztion of these comments.

Sincerel T

Patgick J. Kelly
Chief Bxecutive Qfficer

Weare am equél opporhunity provider and employer. To file a complaint of discrimination, write:

USDA, Director, Office of Civil Rights, 1400 Independenice Avenue, $.W., Wsshington DC 20250-3410, or call 500-795-3272 {voice) or 202-720-6352 (TDD)




