
September 24, 2013

MEMORANDUM TO THE TRUSTEES

FROM THE PRESIDENT and CHIEF EXECUTIVE OFFICER

SUBJECT: Hydropower Allocation – Contract Extension
to Citigroup Technology, Inc.

SUMMARY

The Trustees are requested to approve a five-year extension of the 1,100 kW allocation of
Replacement Power (“RP”) and associated contract previously provided to Citigroup
Technology, Inc. (“Citigroup”), whose current direct sale contract for the sale of hydropower
expires September 30, 2013.

BACKGROUND

Under PAL §1005(13), the Authority may allocate and sell directly or by sale for resale,
250 MW of Expansion Power (“EP”) and 445 MW of RP to businesses located within 30 miles
of the Niagara Power Project, provided that the amount of EP allocated to businesses in
Chautauqua County on January 1, 1987 shall continue to be allocated in such county.

Since the late 1980s, the Authority’s sales of EP and RP had been handled almost
exclusively under contracts that the Authority entered into with Niagara Mohawk Power
Corporation d/b/a National Grid (“National Grid”) and New York State Electric and Gas
Corporation (“NYSEG”), both of which facilitated the provision of Authority hydropower to
end-use customers on a sale-for-resale basis. These contractual arrangements expired on June
30, 2013, and the Authority has made arrangements to continue the sale of the EP and RP
allocations under a direct sale contract with each of the customers having remaining or extended
terms beyond June 30, 2013.

On January 30, 2007, the Trustees awarded Citigroup an allocation of RP to support an
expansion plan that would create 500 jobs in Amherst, New York. Citigroup constructed, via a
third-party developer, a 150,000 square-foot facility at 580 Cross Point Parkway in Amherst at a
cost of over $35 million. The expansion created 500 new jobs with an average salary in excess
of $45,000. The RP allocation was awarded for a term of five years and electric service
commenced October 1, 2007 upon completion of the facility.

Citigroup did not receive a long-term contract extension, having declined the offer made
as part of the Authority’s Western New York contract extension initiative in 2010. Because the
allocation’s original term extends beyond the June 30, 2013 expiration of the sale-for-resale
arrangements with the local utility, Citigroup received a direct-sale contract to finish the
remaining term of the allocation. The new direct sale contract, set to expire September 30, 2013,
received all necessary authorizations earlier this year pursuant to PAL §1009, including a public
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hearing on April 25th, Trustee approval at their May 21st meeting, and approval by the Governor
on June 28, 2013.

DISCUSSION

Citigroup has formally requested an extension of the RP allocation beyond the September
30, 2013 expiration date. The company stated that Amherst operations continue to be very cost-
effective and that a key component of the continued cost effectiveness of the Amherst operations
is the 1,100 kW of RP awarded by the Authority. The company maintains that continuance of
this benefit upon the expiration of Citigroup’s current agreement, September 30, 2013, is critical
to maintaining the attractiveness of Amherst as a low-cost center for Citigroup’s operations.

As a condition of the extension of Citigroup’s RP allocation, the customer is willing to
commit to maintaining the 500 jobs created as a result of the construction of the 580 Cross Point
Parkway facility. Additionally, the customer will commit to making additional capital
investments of at least $7,500 per year at the leased facility.

Staff has evaluated the request for an extension including comparing Citigroup’s
commitment to maintain 500 employees and to continue investing in the Amherst facility to the
commitments made by other hydropower customers during the Western New York contract
extension initiative. Additionally, staff reviewed the recently Trustee-approved allocation
extensions to three customers in similar circumstances. Citigroup has a history of contract
compliance having created and maintained the 500 employment level through the initial term of
the award. Staff recommends the Trustees approve a five-year extension to the 1,100 kW RP
allocation to Citigroup as detailed in Exhibit “A.”

RECOMMENDATION

The Manager – Business Power Allocations and Compliance recommends that the
Trustees approve a five-year extension to the term of Citigroup Technology, Inc.’s 1,100 kW
Replacement Power allocation and associated contract as described in Exhibit “A.”

For the reasons stated, I recommend the approval of the above-requested action by
adoption of a resolution in the form of the attached draft resolution.

Gil C. Quiniones
President and Chief Executive Officer

Att.
Hydropower Allocation –
Citigroup Contract Extension
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R E S O L U T I O N

RESOLVED, That the Trustees hereby authorize the extension of the direct sale contract

for the sale of hydropower and energy generated by the New York Power Authority for

Citigroup Technology, Inc. for a term of five years, subject to rates previously approved by the

Trustees; and be it further

RESOLVED, That the Chairman, the Vice Chairman, the President and Chief Executive

Officer, the Chief Operating Officer and all other officers of the Authority are, and each of them

hereby is, authorized on behalf of the Authority to do any and all things, take any and all actions

and execute and deliver any and all agreements, certificates and other documents to effectuate

the foregoing resolution, subject to the approval of the form thereof by the Executive Vice

President and General Counsel.



New York Power Authority September 24, 2013

Replacement Power Exhibit "A"

Recommendations for Allocation Extensions

Line Customer Name Location County IOU Program

Allocation

(kW)

Current Job

Commitment

Extension Job

Commitment

Annual Capital

Investment

Commitment ($) (1)

Current

Allocation End

Date

Extended Allocation

End Date

1 Citigroup Technology, Inc. Amherst Erie NGRID RP 1,100 500 500 7,500 9/30/2013 9/30/2018

Totals 1,100 500 7,500$

(1) Represents an annual investment commitment for each year of the extended term of the allocation for a total of $37,500 over five years.
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